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On Jan. 25, President Bush proposed $1 billion in aid to Panama. Half of the total would be destined
for humanitarian assistance and housing reconstruction, the other for business assistance. Damages
from the Dec. 20 invasion have been estimated at between several hundred million dollars to over
$2 billion. At a press conference, Bush said the funding will "give as close to instant relief as we can
hope for" some 2,500 families left homeless. Additional funding is to be contingent on whether the
Panamanian government proves capable of "recharging" the economy. In the president's words,
"We've got to see how the private sector responds and how the economy moves forward." The $500
million business aid package consists of loans and guarantees to encourage investment, export
promotion, foreign debt restructuring, and reestablishment and increase of Panama's sugar import
quota. Included are about $400 million in guarantees for loans from the US Export-Import Bank,
and $30 million from the US Department of Agriculture. To the present, the US has released $400
million in Panamanian assets frozen in the US. The asset "freeze" was part of a series of economic
sanctions imposed by Washington 2-1/2 years ago. If the aid package is approved, Panama would
become one of the largest recipients of US aid on a per capita basis. Panama's overdue foreign
debt service payments total $534 million. In Panama City, Guillermo Endara, installed as president
by the US during the invasion, called the proposed $1 billion aid package for Panama "generous
support," but said it was about half what his government had requested. Many Panamanians have
insisted the US must also provide compensation to families of civilians killed in the fighting, and
for $700 million or more in losses from three days of massive looting. Last week, the Panamanian
government announced a $1.5 billion reconstruction program that includes a job creation fund. The
current unemployment rate is estimated at 35% of the labor force. (Basic data from AFP, 01/24/90,
01/25/90; AP, Notimex, Xinhua, 01/25/90)
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